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The abundance of economic data this week didn’t spook the markets. Instead, there was a largely positive reaction, with the S&P 

500 and Nasdaq 100 reaching new all-time highs. It is a bullish signal that defensive sectors such as Utilities and Real Estate have 

been the top performers over the last month without coinciding with a larger pullback. While Tech remains strong, there has been 

broader participation through the recent drawdown and subsequent rally. During this period, the market effectively shrugged off 

some overbought indicators. This week's CPI release came in line with expectations. Year-over-year CPI fell from 3.5% to 3.4%, 

while Core CPI stands at 3.6%. This data neither pushes the Fed closer to cutting rates nor encourages hikes, suggesting more 

sideways action for the Fed Funds Rate at its current level. CPI has hovered around the 3% level for about a year. However, there 

remains an upside risk after this period of consolidation, particularly from goods prices. Goods prices, which were in a state of 

deflation, have recently rebounded slightly. They were a large contributor to the disinflation trend from 9%. With services prices 

being slow to correct and generally non-cyclical, it will be crucial for goods prices to remain contained. April’s retail sales were flat, 

registering 0% growth, resulting in a year-over-year increase of 2.7%. Real retail sales continue their downward trend, with the last 

peak observed in 2021. This aligns with the Federal Reserve's Beige Book and statements from CEOs of consumer-facing brands 

like Amazon, Starbucks, and McDonald's, indicating that consumers are pulling back and only purchasing essentials. This trend is 

positive for inflation data but poses a potential negative for future hiring. Jerome Powell has emphasized that cracks in 

unemployment would prompt rate cuts, addressing the other side of their dual mandate. The impact on inflation will depend on the 

severity of any rise in unemployment. If it impacts the broader markets and induces large pullbacks in consumption we could be 

looking at deflation but if cuts come on weak headline numbers that don’t have a broader impact it will add fuel to the already 

overvalued equity markets. Industrial production also remained flat. The Federal Reserve Bank of Atlanta’s GDPNOW model 

showed a nowcast of 4.2% for Q2 at the beginning of the week, but after the latest data releases, it ended at 3.6%. While this figure 

is still strong, there is ample time for growth to weaken as we progress through the quarter. 

 

  

 

 

 

 

  

 

  

 

 

 

 

 

 

 

 

 

 

 

 

Metal Are All The Hype 
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Price action in the markets on Friday shifted everyone’s attention to the metals space. Gold has been on everyone’s radar after 

breaking out of a multiyear head and shoulders pattern a few months back, but you have also had Silver, Copper, Uranium, Platinum 

and now the miners outperform.  

Gold formed a textbook bull flag after its runup to ~$220 (GLD). It has now decisively broken out of that to make a move higher. 

On the daily RSI it is also not yet overbought.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Silver has outperformed Gold to the upside and is overbought after gapping higher Friday. You are at risk of a pullback or 

consolidation after the large move but the trend is higher from here.  
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The Gold/Silver Ratio has broken to the downside meaning silver is performing better than Gold. In our previous paper titled State 

of The Market we highlighted that the metals tend to trend and when Gold gets moving, Silver moves in multiples of Gold. It also 

indicates the belief of a higher inflation environment as investors move to the metals when there is more dollar liquidity (weaker 

USD) and lower yields. So, the move could be a front running of a forced Fed move.  

 

 

 

 

 

 

 

 

 

 

Copper prices have been on an upward trajectory for over a month now, following a breakout from a multi-year consolidation 

pattern. Known as a barometer of global economic growth, copper's recent rise is indicative of recovery in several major economies 

that have emerged from periods of slower growth. This resurgence in economic activity is one of the key tailwinds along with major 

Central Banks getting ready to cut rates, propelling the metal higher. China, a significant player in the global copper market, has 

recently experienced deflation, exacerbated by the defaults of numerous property developers. In response, the Chinese government 

announced a policy last week aimed at stimulating the housing market by allowing buyers to put down lower down payments. Given 

the high correlation between the Chinese stock market and overall economic activity, a rebound in growth is expected to drive 

copper prices even higher. 
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Uranium was the first of the metals to move over a year ago and then began to consolidate. Friday it gained over 3% on the highest 

volume its seen over the past 3 years. It remains in an uptrend and the introduction of Nuclear Energy is fundamental support for 

higher demand.  

 

 

 

 

 

 

 

 

 

 

 

 

 

Platinum is another metal of this long list that has gotten moving. This all plays into the ongoing narrative of the massive 

underinvestment in the metals space over the last few years. Most of these metals are crucial to data centers, solar panels, wind 

turbines and Ev’s. While governments have been pushing for a transition, the inputs to create the actual products to allow the 

transition, have been ignored. This has created a supply/demand imbalance.  
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The Gold/Platinum Ratio is testing its uptrend line after a long period of Gold outperformance. A break is confirmation of broader 

participation in the metals space.  
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We Appreciate Your Feedback! 

 

 

We highly value your feedback and earnestly invite you to contribute your insights regarding potential 

enhancements and suggestions for future content. We welcome all forms of constructive feedback and suggestions, 

as they are crucial in guiding our efforts to refine and develop our offerings. Please share your professional insights 

and recommendations through the link provided below. Your input is instrumental in shaping our direction and 

ensuring our services align with your expectations. We anticipate your contributions with great interest. 
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The information provided by Apex Macro LLC ("we," "us," or "our") on any platform, including but not limited to websites, reports, emails, newsletters, and presentations, is for general informational and 
educational purposes only. All information is provided in good faith, however, we make no representation or warranty of any kind, express or implied, regarding the accuracy, adequacy, validity, reliability, 

availability, or completeness of any information. 
None of the content offered by Apex Macro LLC constitutes financial advice, legal advice, or any other type of advice meant for your specific reliance for any purpose. Any use or reliance on our content is 
solely at your own risk and discretion. You should conduct your own research, review, analysis, and verification of our content before relying on them. Trading and investment in securities involves high risk 

and the possibility of losing some or all of the principal investment. It is crucial to seek advice from an independent financial advisor who is licensed to provide investment advice. 
Our content is intended to be used and must be used for informational purposes only. It is very important to do your own analysis before making any investment based on your own personal circumstances. 
You should take independent financial advice from a professional in connection with, or independently research and verify, any information that you find on our platform and wish to rely upon, whether for 

the purpose of making an investment decision or otherwise. 
This disclaimer has been created to expressly convey that Apex Macro LLC and its content creators are not providing financial advice through the dissemination of the information contained herein and are 
merely providing information and insights as a public service. Apex Macro LLC, its directors, employees, and agents will not be liable for any loss or damage of any nature arising in any way from the use of, 

or reliance on, the information provided or for any decision made on the basis of such information, including (without limitation) any loss of profit, business, contracts, revenues, or anticipated savings. 

Terms of Use: This document is the property of Apex Macro LLC and is intended solely for the use of the recipient. It contains confidential and proprietary information and may not be 

reproduced, redistributed, or disclosed in whole or in part to any third party without the prior written consent of Apex Macro LLC. By accessing this document, you acknowledge that you have read and 

understood these terms and agree to be bound by them. 

https://www.apexmacroinsights.com/contact-8

