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Unlike many of the tech names of the Dot-Com bubble however, there is a fundamental story driving the returns of the stock.
Revenue was reported at $26 Billion; this is up 260% year-over-year and 17% quarter-over-quarter. Data center revenue was
reported at $22.6 Billion, which makes up over 80% of Nvidia’s total revenue. Over the past year their gross margins expanded from
66% to 78.9% and Profit margins went from 33.7% up to 58.5%. I don’t think you can find in any recent history a company that has
had this type of fundamental growth that was also as large of a company as Nvidia is. With the stock up 250% over the past year
and the market cap where it is, however, how much of that growth is priced in? From this point forward there may be more possible
downside than there is upside left in the move. Along with earnings they also announced a 10 for 1 stock split which will make their
shares ~$100. This essentially does nothing to the actual company but makes their shares more accessible to those with smaller

accounts.

Nvidia’s largest buyers, which account for 40% of revenues, are Amazon, Meta, Microsoft, and Google. All of these companies have
already begun working on semiconductor chips of their own, so they don’t have to go through Nvidia to purchase them. A few of
them have been successful in creating their own chips for some of their products. The chip industry, in general, has always been a
cyclical industry because of how quickly chips can be manufactured once the company creates the IP to apply to the physical chip.
This often leads to overordering, resulting in a supply glut. When there is oversupply, companies tend to write down inventory,
shrinking margins and thus profits. Nvidia has not had that problem as they currently have the best semiconductor chip for the
build-out of datacenters, which are needed to power Al technology and software systems. As a result, their margins are almost 80%
gross and 58.5% net—figures that are unheard of and typically unsustainable. Jeremy Grantham is famous for saying, “Profit
margins are probably the most mean-reverting series in finance.” Massive margins attract new competitors. If 50% of their revenue
is hitting the bottom line, there is plenty of room for a competitor to enter the market, sell the product at a lower price, and still
achieve 40% margins, for example. On top of this, a factor not currently priced into the stock is geopolitical risk. Taiwan produces
60% of the world’s chips and 90% of the specialized chips. There is a continuing threat of a Chinese invasion of Taiwan, which
would have large negative impacts on Nvidia’s ability to even get their products made. Since 2023, Nvidia has returned over 500%
more than Taiwan Semiconductor. While TSMC should not necessarily have the same returns as Nvidia, part of that delta likely

reflects the pricing in of geopolitical risk to TSMC that is not reflected in Nvidia’s price.
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China also accounts for 22% of Nvidia’s revenue. Huawei has just released its own chips in four of the five categories that Nvidia
competes in. The Chinese Communist Party (CCP) will likely influence corporations in China when deciding which chips to use,
making it improbable that they will allow their companies to use American competitors' technology. There a lot is priced into
Nvidia, mainly because there is currently no competitor on the market for their chip. However, competition is coming as everyone in
the industry is looking to whittle away their market share. A comparable time in terms of market hype around new technology is the
Dot-Com bubble, which drove the Nasdaq up by 500% over a five-year period. During that time, nobody thought stocks could fall

because those companies were seen as the future. However, competition came in, and most of those companies are not around
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We Appreciate Your Feedback!

We highly value your feedback and earnestly invite you to contribute your insights regarding potential
enhancements and suggestions for future content. We welcome all forms of constructive feedback and suggestions,
as they are crucial in guiding our efforts to refine and develop our offerings. Please share your professional insights

and recommendations through the link provided below. Your input is instrumental in shaping our direction and

ensuring our services align with your expectations. We anticipate your contributions with great interest.

The information provided by Apex Macro LLC ("we," "us," or "out") on any platform, including but not limited to websites, reports, emails, newsletters, and presentations, is for general informational and
educational purposes only. All information is provided in good faith, however, we make no representation or warranty of any kind, express or implied, regarding the accuracy, adequacy, validity, reliability,
availability, or completeness of any information.

None of the content offered by Apex Macro LLC constitutes financial advice, legal advice, or any other type of advice meant for your specific reliance for any purpose. Any use or reliance on our content is
solely at your own risk and discretion. You should conduct your own research, review, analysis, and verification of our content before relying on them. Trading and investment in securities involves high risk
and the possibility of losing some or all of the principal investment. It is crucial to seek advice from an independent financial advisor who is licensed to provide investment advice.

Our content is intended to be used and must be used for informational purposes only. It is very important to do your own analysis before making any investment based on your own personal circumstances.
You should take independent financial advice from a professional in connection with, or independently research and verify, any information that you find on our platform and wish to rely upon, whether for
the purpose of making an investment decision or otherwise.

This disclaimer has been created to expressly convey that Apex Macro LLC and its content creators are not providing financial advice through the dissemination of the information contained herein and are
merely providing information and insights as a public service. Apex Macro LLC, its directors, employees, and agents will not be liable for any loss or damage of any nature arising in any way from the use of,
or reliance on, the information provided or for any decision made on the basis of such information, including (without limitation) any loss of profit, business, contracts, revenues, or anticipated savings.

Terms of Use: This document is the property of Apex Macro LLC and is intended solely for the use of the recipient. It contains confidential and proprietary information and may not be
reproduced, redistributed, or disclosed in whole or in part to any third party without the prior written consent of Apex Macro LLC. By accessing this document, you acknowledge that you have read and
understood these terms and agree to be bound by them.
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