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Russell 2000 Futures & Nasdaq Futures on CPl Release Date
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That was just the start of the rally that took place, as the Russell 2000 had its greatest outperformance of the S&P 500 through a
week in recent history. On July 16th, Andy Constan tweeted a picture of the market cap change that took place in the Russell 2000
and the Mag 7 stocks. The Russell gained $324 billion in market cap, while the Mag 7 lost $349 billion. So, money was clearly
moving from large to small in a quick change in positioning. There has now been follow-through, and the changes in market cap
don’t match up any longer because there are further knock-on effects, but the start of this seems to smell of short covering based on

this data.

o Andy Constan

Russell Market Cap up 324BN
MAGY Market Cap dn 349BN
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In looking at CFTC data on futures positioning, we also found that there was a considerable net short position of 75,000 contracts.
While not record levels, since January the positioning has gone from neutral to gradually more short on the index. As of Friday, that

positioning has lightened up to 47,000 contracts net short.
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25-Day Rolling Correlation between 10-Year Interest Rate and Russell 2000
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Small caps need a reacceleration of growth in the broader economy to continue rallying. We did see some positive data come out in

reports for Industrial Production and Capacity Utilization. Industrial production was the only indicator in the NBER’s list of

recession indicators that they track that was negative year over year. The month-over-month print of 0.6% pushed it back into

positive territory. Housing Starts and Permits rebounded in June, driven by multi-family units. GDPNOW has now been revised

back up to 2.7% on this data for Q2. So, there is resilient growth, but we are still in a late-cycle economy. With stronger growth,

small caps will also need lower yields as a large portion of them have floating rate debt. One rate cut is not going to change much in

terms of servicing their debt. They also do not have the benefit of passive flows from 401k money that the larger cap stocks within

the S&P 500 do. So, there are still headwinds to the story that do not favor the start of a new bull market for these names.

APOLLO

40% of companies in Russell 2000 have negative earnings
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Earnings for the Mag 7 stocks have underpinned the S&P 500 over the last year and a half. Analysts project a deceleration in those
earnings for the rest of this year and next. They forecast a broadening out of earnings for the other 493 names. If this plays out,
small caps will benefit eventually as a stronger consumer and economy are needed for broad-based earnings growth. However, the
current anecdotes from CEOs, as we have highlighted numerous times, point to an environment of less pricing power, a consumer
who is pushing back on higher prices, and potential layoffs. Earnings growth for the S&P 500 for 2024 is expected to be 7% and for
2025, 14%. For small caps, 2024 projections are for 3% growth and then 36% in 2025. Thus, all of that growth is projected far out in

the future, and any changes to the economic outlook could be a reason for large revisions lower.

Bloomberg Consensus EPS Growth By Index

2024E 2025E
S&P 500 % 14%

Magnificent 7 46% 20%
Equal Weight %% 12%

Russell 1000 Growth %% 17%
Russell 1000 Value %% 12%
Russell 2000 % 36%
MSCI International Developed -1% :
MSCI Emerging Markets 16%

Source: NewEdge Wealth, Bloomberg
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We Appreciate Your Feedback!

We highly value your feedback and earnestly invite you to contribute your insights regarding potential
enhancements and suggestions for future content. We welcome all forms of constructive feedback and suggestions,
as they are crucial in guiding our efforts to refine and develop our offerings. Please share your professional insights

and recommendations through the link provided below. Your input is instrumental in shaping our direction and

ensuring our services align with your expectations. We anticipate your contributions with great interest.

The information provided by Apex Macro LLC ("we," "us," or "out") on any platform, including but not limited to websites, reports, emails, newsletters, and presentations, is for general informational and
educational purposes only. All information is provided in good faith, however, we make no representation or warranty of any kind, express or implied, regarding the accuracy, adequacy, validity, reliability,
availability, or completeness of any information.

None of the content offered by Apex Macro LLC constitutes financial advice, legal advice, or any other type of advice meant for your specific reliance for any purpose. Any use or reliance on our content is
solely at your own risk and discretion. You should conduct your own research, review, analysis, and verification of our content before relying on them. Trading and investment in securities involves high risk
and the possibility of losing some or all of the principal investment. It is crucial to seek advice from an independent financial advisor who is licensed to provide investment advice.

Our content is intended to be used and must be used for informational purposes only. It is very important to do your own analysis before making any investment based on your own personal circumstances.
You should take independent financial advice from a professional in connection with, or independently research and verify, any information that you find on our platform and wish to rely upon, whether for
the purpose of making an investment decision or otherwise.

This disclaimer has been created to expressly convey that Apex Macro LLC and its content creators are not providing financial advice through the dissemination of the information contained herein and are
merely providing information and insights as a public service. Apex Macro LLC, its directors, employees, and agents will not be liable for any loss or damage of any nature arising in any way from the use of,
or reliance on, the information provided or for any decision made on the basis of such information, including (without limitation) any loss of profit, business, contracts, revenues, or anticipated savings.

Terms of Use: This document is the property of Apex Macro LLC and is intended solely for the use of the recipient. It contains confidential and proprietary information and may not be
reproduced, redistributed, or disclosed in whole or in part to any third party without the prior written consent of Apex Macro LLC. By accessing this document, you acknowledge that you have read and
understood these terms and agree to be bound by them.
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